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THE REPUBTIC OF UGANDA ?B r-,)i t 178, KA\1,

PETITION

(Moved under Rule 30 of the Rules of Procedure of the Porlioment of the

Republic of Ugondo)

The HUMBTE PETITION of Tibet Himo Mining Compony Limited, presented on its

beholf by Hon. Solomon Silwonyi, Member of Porlioment for Bukooli County

Centrol;

SHOWETH AND STATES:-

l. THAT the petitioner is o compony registered in Lhoso, the copitol city of Tibe

Autonomous Region, Peoples Republic of Chino ;

2. THAT in 2013, through on internotionol bidding process, Tibet Himo Mining

Compony Limited won o competitive bid to monoge, rehobilitote ond

operote Kilembe mines tor 25 yeors from 2013 to 2038;

3. THAT ON 6th September,2013 the petitioner executed o concession

ogreement with the Government of Ugondo wherein the petitioner wos

required to moke on upfront poyment fee of USD 4,030,000, submit o written

undertoking from consortium portners, poy on onnuol concession fee of USD

of 1,005,000 on eoch onniversory of the concession ogreement, extroct o

minimum of 4.5 million tons of iron ore in phose I of the project within the first

three yeors of the project, undertoke explorotion studies, develop the

Mobuku hydro power generotion project, ond introduce modern mining

technology ond fostering economic growth;

4. THAT your petitioner in implementing the concession ogreement between

June 2014 ond Jonuory 2017 poid UGX 4.2 billion to the Government of
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Ugondo, directly employed 822 Ugondons, purchosed mochinery ond

equipment worth USD 22 Million, ocquired minerol processing equipment ond

committed USD 183,500,000 to future investments in the resumption of copper

ore production from Kilembe mines;

5. THAT your petitioners undertook o number of octivities in preporotion of the

mining ond processing of minerols from Kilembe mines including upgroding

the existing operotion focilities, undertoking underground mine de-wotering,

supply of woter, design of underground moteriols hondling systems ond the

processing plont, procurement, construction monogement for the surfoce

ond underground infrostructure;

6. THAT in spite of Tibet Himo Mining Compony Limited performing its key

obligotions, the Government foiled or neglected to fulfill its controctuol

obligotions ond in porticulor-

(o)foiled to hond over Kilembe Mines to the petitioner by 9 months from the

dote of entering into the ogreement;

(b)Reduced the concession period from 25 yeors to l5 yeors without ony

explonotion;

(c)foiled to provide the necessory permits ond licenses

(d)Stripped ossets ond equipment belonging to the petitioner; ond

(e) unlowfully ond without regord to the controctuol terms terminoted the

concession ogreement;

7. THAT your Petitioner wos frustroted in performing their obligotions under the

Controct due to technicol bureoucrocies ond inodequote coordinotion

without due process of the low in the vorious Ministries, Deportments,

Agencies thot it wos required to report to;
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8. THAT following the eorly terminotion of the concession ogreement, your

petitioner hos suffered substontiol finonciol losses omounting to USD

$980,000,000 million os o direct loss;

9. THAT the Government of Ugondo hos lost USD l0 million onnuolly due to the

foilure by Government to fulfil its controctuol obligotions under the

concession;

WHEREFORE, by this petition, the petitioner proy thot-

(o)The relevont Committee of Porlioment investigotes the implementotion

of the Concession ogreement between Tibet Himo Mining Compony

Limited ond the Government of Ugondo to estoblish whether the

obligotions in the ogreement were fulfilled by both porties;

(b)ln the interim, your petitioners further proy thot Porlioment-

(i) Holts the ongoing odvertisement ond subsequent procurement

processes reloted to Kilembe Mines; ond

(ii) investigotes the reosons for the site hondover deloys;

AND your humble petitioners os in duty bound will ever proy;

AND hereto your humble petitioners hove oppended their signotures;
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